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Abstract 
 
 Georgia, already in the 1stmilenium B.C. was known as the country producing gold, bronze, wine 
and textile made from flax. By exporting this production in neighboring countries, the first trade roads 
were made, which were joined to silk road later.  Advantageous geographical situation location 
stipulated the fact, that trade-transit roads passing historical Georgia were component part of great 
international land, maritime and river trade road system, existed from ancient times. 
 From VII century, when great silk road lost its significance, Georgia suffered significant loss as 
well. Economic and cultural relationships with Europe were significantly weakened after Georgia was 
made to join Russian empire, from the beginning of XIX century. However, Georgia has never lost 
aspiration towards Europe. 
 From the end of XX century, after gaining independence, Georgia was given possibility again to 
use its geopolitical location and not only to perform the function of special transition trade knot, one of 
the centers of Caucasus, of connecting ring between Europe and Asia, but also to find its niche in 
common European family. From this standpoint, registering Georgia-European Union association 
agreement is an advance step. 
 Georgia is still in the process of establishing market economy and developing the fields, which 
will bring it worthy place in European market that has a great significance. 
 The paper deals with Georgia’s economic potential and development perspectives of those fields, 
which will promote economic integration with Europe. 
 
 
Introduction and Main Body 
 
 Georgia as the owner of gold mining and reprocessing secret, also as the country producing 
bronze instruments, flex textile and wine, was famous as early as I millennium. For exporting these 
production into neighbouring countries the first trade roads are created, which later were joined to the 
great silk road. From VII century, when the great silk road lost its function, Georgia was damaged 
significantly as well. Economic and cultural relations with Europe were especially weakened from the 
beginning of XIX, - after Georgia became part of Russian empire. At the end of XX c. after gaining the 
independence, Georgia was given possibility again to use its geopolitical potential and function not only 
as a connection ring between Europe and Asia, but find its niche in common European family. In this 
regard registering Georgia-EU association agreement is a step ahead. 
 Georgia is still in the process of establishing market economy and developing the fields, which 
will help us gain worthy place in European market, has great significance. In this regard, considering 
country’s economic potential, from the fields preferential for Georgia important ones are: transport, 
tourism, agriculture and energetics. 
 Transport corridor “Europe-Caucasus-Asia” (TRACECA) or new great silk road, is one of the 
European transport corridors, which was founded in 90s of last century and which goes from Europe to 
China through Black and Caspian seas and Central Asian countries. This is transport corridor, which 
includes railway, car, air, maritime routes, ports, passenger and cargo terminals. In the project of 
TRACECA there are engaged Black Sea ports (Poti, Batumi), railways of Georgia and Azerbaijan, 
Caspian ferryboat crossing (Baku-Turkmenbash), railway net of Turkmenistan, Uzbekistan, Kyrgyzstan 
and China, also China’s ports at Pacific ocean shore.[3] 
 As the tendencies of world economy development show, in the 21st century financial, trade and 
informational flows will be distributed in the triangle of USA-Europe-Asia, basically. Nowadays, trade 
circulation between Europe and Asia consists 2 Trillion USD a year, where 100 milliards are 
transportation costs of US. From this follows, that goods transportation in and from Europe through 
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TRACECA becomes attractive enough, moreover that existing cargo-transport routes are twice longer, 
than corridor of TRACECA. 
 Georgia’s current transportation potential is not completely used. On the territory of Georgia 
passes 3 pipings (Baku-Supsa terminal of Caspian oil (WREP) and Baku-Tbilisi-Jeihan (BTC) and air 
pipeline of southern Caucasia - Azerbaijan and Georgia-Turkey (BTC), see table 1), through which oil-
products are being provided from Central Asia to Europe. 

 
Table 1 

 
 These projects have not only economic, but political and cultural significance, they support 
stability and engagement of interests in the region. 
 In the strengthening of Georgia’s transportation, transition function significant role will be played 
by Baku-Tbilisi-Kars railway line, which will be finished in 2017 year and which maintain the integration 
of railway routes from China to great Britain through Marmarai railway tunnel. With this railway at the 
first stage million passengers will be transferred in a year and 6.5 million tons of goods will be 
transported. On the second stage raising these numbers correspondingly to 3 and 20 million are planned. 
While transporting goods through traditional route from Guangzhou and Shanghai to Europe takes 36 
days, through Baku-Tbilisi-Kars route this time is reduced to 13 days, also transportation costs are 
reduced by 30-35%. 
 It must be noted, that China is the first country, which made practical steps to realize the idea of 
“New Silk Road”. Creating peculiar overland bridge towards Europe is included in its plans [4].  
Developing tourism in Georgia begins at the boundary of 19-20th centuries and becomes large scale from 
the second half of 20th century, especially in the years after the world war II. 
 Georgia has every condition (102 resorts, 182 resort places, 15000 historical monument, from 
which 4 is listed in world treasury of UNESCO, 2 active and 7 perspective national parks, 2400 medical 
water, daily debit of which is 130 million liters; medical dirt, castrian caves, diverse climate, famous 
Georgian cuisine and hospitability, unique natural relief, oldest history and traditions) for to become the 
country of international tourism. Georgia is visited by millions of tourists every year. 
 From touristic resources of Georgia especially great demand is on ecotourism, on the tourism of 
sea. Europeans, including German tourists, are interested in culinary tourism, which they think is the 
indicator of nation’s identification. Last year Georgia was visited by up to 6 millions of tourists, among 
them 36 000 from Germany.  
 10-year strategy of developing tourism in Georgia, which was collaborated with the financial 
support of World Bank, considers increasing number of tourists up to 8.5 million. Especially, visitors and 
tourists from the markets of western Europe, Asia and North America is to be doubled. 
 Among natural riches of Georgia, on the first place is water (rivers, lakes, reservoirs, glaciers, 
underground waters) and hydro energetic resources connected with it. With this resource, considering 
whole area, Georgia is on one of the first places in the world. Total reserve of fresh water of the country 
(glaciers, lakes and reservoirs) consists 96.5 km3. 
 Georgia has more than century’s experience of producing electro energy. The first hydroelectric 
station started working in 1898 year. Among 26060 rivers existing on the territory of the country, by its 
energetic value are distinguished 300 rivers, average annual potential capacity of which is equivalent of 
15 000 megawatt and average annual energy is equivalent of 50 milliards of kilowatt/hours. 
 In contemporary world, against the background of diminishing subsoil energy resources, 
renewable and at the same time ecologically clean sources of energy: wind, sun, geothermic waters, 
biogas and etc. became actual. 
 In Georgia average annual production of wind electro stations, for orientation is estimated as 4 
milliards of kilowatt/hour and whole annual potential of sun is estimated as 108 megawatt. Totally, it is 
possible to produce 20 milliards of kilowatt/hour electro energy using ecologically clean sources of 

piping Operator Maximal annual capacity 

Baku-Supsa (WREP) BP 5.75 Mln. tones 
Baku-Tbilisi-Jeihan (BTC) BP 50  Mln. tones 

Southern Caucasian Piping (BTC) BP 5.75 Mln. tones 
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energy. One of the important directions of our country’s state policy is settling and deepening political, 
economic and legal relationships with the countries of European Union, which will support complete 
assimilation of these sources and developing trade of energy resources with the countries of European 
Union [1] 
 In spite of natural-climate conditions favorable for developing agriculture (12 various zones and 
49 different kinds of soils), in Georgia, rate of developing the field was reduced significantly in the last 
period (while in 1990 share of agriculture in GNP was 31.6%, today it is 10%), which is basically 
conditioned by errors made in reforms after the collapse of Soviet Union (scattering of economies, 
naturalization of production and etc.). Nowadays, employed in agriculture are considered 52 % of 
country’s employed labor force, which produces basically for its own consumption. In spite of this, 
almost 80% of nutrition products consumed in the country is imported. From 2012 government declared 
agriculture as a priority field. Strategic plan of developing Georgia’s agriculture for 2015-2020 years, 
implementation of which will make possible to increase and commercialize agricultural industry, 
considers fulfilling obligations taken by agreement of association with European Union, which will 
maintain maximal approach to international standards and norms, improvement of production quality.[2] 
 In 2013-2015 years, as a result of active collaboration of government structures and private 
sector, also donor organizations, certain positive tendencies are noted with respect of increasing 
production and bringing investments in the field of agriculture. Besides that, there are in course the whole 
range of constitutional reforms, which in the long run, will have positive effect on the steady development 
of the sector. Special attention is drawn to diversification of international markets, substituting Russian 
non-reliable market with European one. In this regards certain successes are achieved (see table 2). 
 According to the statistical data, export of Georgian agro production in European Union is 
increased by 109% in last 2 years, in the countries of CIS by 48%, import from Europe was increased by 
23 % in 2 years and from CIS was decreased by 5%, resulting in an improvement of trade balance by 260 
millions of dollars in this period. [5] 
   
 
Table 2  
Year Import Export Balance 

Sum total Among them 
EU 
countries 

Sum total Among them 
EU countries 

Sum total Among them 
EU countries 

2004 1 844 433 659 117 646 903 111 363 -1197530 -547754 
2005 2 487548 744 572 865 454 165 160 -1622094 -579412 
2006 3 674 832 1 118926 936 172 157 902 -2738660 -961024 
2007 5 212 150 1 546 298 1 232 371 268 530 -3979779 -1277768 
2008 6 301540 1 764 269 1 496 060 335 154 -4805480 -1429115 
2009 4 500 244 1 340 888 1 133 622 237 547 -3366622 -1103341 
2010  5 257 122 1 470 650 1 677 472 309 513 -3579650 -1161137 
2011 7 038 439 2 052 512 2 186 715 424 342 -4851724 -1628170 
2012 8 036 900 2 428 557 2 376 155 352 901 -5660745 -2075656 
2013 8 011 594 2 263 691 2 909 516 607 731 -5102078 -1655960 
2014 8 593 325 2 369 696 2 860 671 624 086 -5732654 -1745610 
2015 7 728 947 2,518 947 2 204 273 646427 -5524674 -1872520 
Source: Data of Georgia’s national service of statistics  
 
 In the period of Soviet Union, tea, citrus and grape were considered as strategic products for 
Georgia, according to the demands of European market, they were substituted by nuts and kiwi 
plantations.  
In the long run, expected results of free trade with Europe are: increasing GNP by 4.3%, Export – by 
12%, Import – by 7.5%, salaries – by 3.6%; consumption price index will be diminished by 0.6%. 
 It is important, that nowadays in Georgia there are functioning more than 300 German companies, 
as declared the chancellor of Germany – Mrs. Angela Merkel during the meeting with Georgia’s prime 
minister in June of the current year, Germany, as friend and partner country, is observing with interest 
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current economic reforms in Georgia, which, as she said, is the very important basis for improving 
economic relations with German enterprises, especially in the field of construction. [6] 
 
 
Conclusion: 
 
 1. Georgia’s aspiration towards Europe has historical roots, which along with economic, has 
political and cultural significance. I think, that from the economic standpoint, for our European partners 
especially interesting and productive will be collaboration in four basic field, these are: transport, 
agriculture, tourism, energetics. 
 2. In my opinion, within the range of TRASECA, by increasing conductance of railways and 
pipelines, flows of goods from China and other countries of Asia to Europe should increase significantly 
and vice versa, which on the one hand, will significantly support cheap provide of goods and on the other 
hand, will significantly raise energetic safety of Europe, reduce dependence on Russian routes. 
 3. Besides that, Georgia, in the case of using its energy resources completely, can itself become 
energy exporter country, especially that of ecologically clean, renewable energy,  significant share of 
which can be provided to Europe, with which it will support as energetic safety, so reducing 
transportation costs. 
 4. Georgia, by its diverse nature, attractive landscape, historical monuments, mineral waters and 
other touristic resources can become one of the interesting countries for European tourists. Also, it can 
provide Europe diverse, ecologically clean and high quality agricultural production. 
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