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             Abstract 

 
Although the current investment strategy of Pemex is focus in crude oil due to higher profit margins, the 
company has started the systematic assessment of the shale resources in Mexico, identifying 5 
geological provinces with potential to produce hydrocarbons contained in shale. The Burgos Basin 
accounts for two-thirds of Mexico's technically recoverable shale gas resources, including parts of the 
Eagle Ford shale play, which is considered to be Mexico's most promising prospect and has been a 
prolific source of production in Texas.  
 
At the same time, although Mexico has one of the highest reserves of shale gas in the world, Pemex 
has a marginal investment to exploit these reserves, demonstrating further how the company’s structure 
limits its ability to take advantage of the country’s abundant natural resources. The fact that the 
company has so many investment opportunities available to it, that it can afford to put shale gas as a 
low priority item, may be good news, however, both for what it says about the company’s other 
opportunities and for the possibilities opened up to the Mexican private sector once energy reforms are 
implemented. 
 
On December 12, 2013 the Mexican Congress approved an important structural reform in Mexico 
related to oil and gas reserves.  Under this Reform, the intention of privatize a portion of Pemex through 
a listing of shares was eliminated and instead the upstream business includes new contracts with private 
investors: services (compensation in cash), profit sharing, production sharing and licenses (onerous 
transfer of property). Pemex and operators will be able to register and report projects being developed in 
Mexico as well as the expected benefits.   
 
In the downstream business permits will be granted in refining, gas processing, petrochemicals and 
transport, storage and distribution of hydrocarbons and petroleum products. 
 
Natural and Shale Gas 
 
Mexico is a net importer of natural gas, mostly via pipeline from US, and its natural gas demand is rising 
due to greater use of the fuel for power generation. Although Mexico has considerable natural gas 
resources, its production is lower in comparison of its trade partners in North America and at the same 
time the development of its unconventional shale gas resources is proceeding slowly. 
 
Mexico has one of the world's largest shale gas resource bases, which could support increased levels of 
natural gas reserves and production. According to an initial EIA assessment of world shale gas 
resources, Mexico has an estimated 681 TCF of technically recoverable shale gas resources — the 
fourth largest of any country examined in the study. 
 
Pemex has identified a prospective area of 43,000 km2 and it is considering seismic surveys in an area 
of 10,320 km2. To speed up the evaluation of resources in key prospective areas that cover 2,700 km2. 
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